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As a Small business owner you understand the ebb and flow of your business better than anyone
else. It may be the holiday rush or spring fever – no matter when it is, it is a good time to focus on
tax-planning and savings. Let us take a quick look at seven strategies you can employ to make the
most of your tax planning efforts.

STRATEGY 1: REVIEW AND UPDATE YOUR FINANCIAL RECORDS

Accurate and up-to-date financial records are essential to good tax planning
Review and update your financial records:

Identify sources of income, the cost of goods sold, and other expenses
Organize your receipts, invoices, expense reports and other financial documents

If you do not currently have one, consider purchasing a reliable accounting software platform

STRATEGY 2: EVALUATE BUSINESS EXPENSES

One of the easiest ways to save money on taxes is to review your expenses and identify
areas where you can reduce costs
Analyze all your expenses to see if any of them can be categorized as deductible business
expenses
Consider looking at:

Reducing your travel budget
Canceling unused subscriptions
Renegotiating contracts
Defer payments where possible

STRATEGY 3: ASSESS DEPRECIATION AND CAPITAL COSTS

This is a great time to review your capital assets and assess what depreciation you have
claimed. If you are not claiming depreciation, review your capital equipment on hand (usually
a unit cost of $3,000 or more) and develop a depreciation schedule.
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STRATEGY 4: TAKE ADVANTAGE OF ALL DEDUCTIONS AND CREDITS YOU
ARE ELIGIBLE FOR

There are a number of deductions and credits your small business may be eligible for. Take this
time to research them and see if you might be able to take advantage of any of them. Check out
the IRS website Credits and deductions for businesses | Internal Revenue Service for ideas
and information.

STRATEGY 5: PLAN FOR RETIREMENT CONTRIBUTIONS

Contributing to a retirement plan for you, as well as your employees, not only secures your
financial future, and theirs, but also offers potential tax benefits as well as help with employee
retention.

STRATEGY 6: ESTIMATE YOUR TAX LIABILITY

Based upon your business evaluation estimate your tax liability for the coming year. Develop a
proactive plan to pay your income and employment taxes to avoid a large tax bill at the end of the
year as well as potential penalty and interest payments.

STRATEGY 7: CONSULT A SMALL BUSINESS TAX PROFESSIONAL

A tax professional can assist you in staying up to date with the complex and ever-changing
tax laws

https://www.irs.gov/credits-deductions/businesses
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